
ACKNOWLEDGMENT OF DONATIONS 
 

No charitable deduction will be allowed for donations of $250 or more after 1993 unless the 
giver has written substantiation of the gift from the charity.  This new law rule applies to any 
type of donation.  If a donation is made by check, the canceled check isn't good enough anymore.   
 
Congress says the charity's written acknowledgment of the gift need not be in any particular 
form.  It can be a letter, a postcard or a computer-generated form and does not have to include 
the donor's Social Security number (or other taxpayer ID number).  But it must "provide 
information sufficient to substantiate the amount of the deductible contribution."  If the donor 
gives property worth $250 or more, the receipt must describe the property (but the charity need 
not value the property).  Present rules require taxpayers to file certain information (on Form 
8283) if a deduction for all non-cash contributions exceeds $500.  That was not changed. 
 
The written acknowledgment the donor receives must contain an estimate from the charity of the 
value of any goods or services received in exchange for the gift.  If no goods or services were 
provided, the receipt must say so.  If a donor gives $250 or more to a religious organization and 
receives an intangible religious benefit in return (e.g., admission to a religious ceremony), the 
organization's acknowledgment must state that the benefit was furnished.  However, the 
organization need not describe or value the benefit. 
 
The substantiation requirement is imposed on the gift givers--no receipt, no deduction.  Donors 
who need a receipt do not have to get it at the time they make the gift.  It can be obtained any 
time before filing the tax return for the year of the donation. 
 
Another part of the new law requires charities to inform donors how much of their donations are 
deductible when a donor receives anything of more than token value in exchange for a donation -
-a dinner, for example.  This new disclosure requirement applies to donations of more than $75 
(even those under $250 that do not have to be substantiated) where the donor makes the gift at 
least partially for goods or services provided by the charity.  So, for example, if a charity 
receives a $100 contribution from a donor in exchange for a $40 dinner, the charity must inform 
the donor in writing that only $60 is deductible.  The disclosure must be made for gifts after 
1993, either when the donation is solicited or when it's received. 
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